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TERMINOLOGY
FOR WATER TRADING

It is important that the distinction in water assets is understood. In NSW, irrigators hold an
entitlement to a share in an available resource. This share is known as an allocation.

The entitlement is the permanent license. In NSW, this is held as an asset separate to land
pursuant to obligations taken on by this state as part of the National Water Initiative (NW1). It
must be noted that NSW has been far swifter than other jurisdictions — particularly Victoria — in
separating water entitlements from land holding, a process known as “unbundling”.

The available resource in NSW is a judgment made by the Department of Environment,
Climate Change and Water and managed by NSW Office of Water based on a range of
factors, including inflows (real and projected). This process is known as an Available Water
Determination, or AWD. Through a series of regulatory instruments knows as Water Sharing
Plans (WSP’s), the available resource is allocated to a range of users, including irrigators.

The allocation that is made to irrigators can, in many instances, be traded. The allocation is
actual water, not an entitlement to a share in it. In trading terms, it is known as temporary
water, as it is available only once and hence is the opposite of permanent entitlement.

For the purposes of clarity, it is our understanding that the current buyback process run by the
Commonwealth is seeking to purchase entitlement and is not seeking to purchase allocation.

Member Organisations: Bega Cheese Limited, Border Rivers Food & Fibre, Coleambally Irrigation Co-Op Ltd, Cotton Australia, Gwydir Valley
Irrigators’ Association Inc., High Security Irrigators Inc, Hunter Valley Water Users’ Association, Lachlan Valley Water, Macquarie River Food &
Fibre, Mid Coast Dairy Advancement Group, Mungindi-Menindee Advisory Council, Murray Irrigation Limited, Murray Valley Water Diverters’
Association, Murrumbidgee Groundwater Inc., Murrumbidgee Irrigation Ltd, Murrumbidgee Private Irrigators’ Inc., Murrumbidgee Valley Food
and Fibre Association,Namoi Water, NSW Farmers’ Dairy Committee, NSW Farmers’ Association, Ricegrowers’ Association of Australia,
Richmond Wilson Combined Water Users Association, Riverina Citrus, Southern Riverina Irrigators, South Western Water Users’, West
Corurgan Private Irrigation District, Wine Grapes Marketing Board.



